Approved For Release 2006/08/21 : CIA-RDP85S00362R000700070005-2 



r 

* 3 seswsssut 


i % 


23 March 1946 


MEMORAKDUM FOB.i Sr. Alfred McCormack 

Lt. Gen. Hoyt 5. Taadenberg 
Rear Adm. Thomas B . Inglia 
Brig. Sen. George 0. McDonald 
Mr. J. Edgar Hoover 


S0B110TI 

KRCKdSBBBi 


ainsMcis 


Policy on Liquidation of the Strategic Services Unit 

4 . Draft H.I.A. Directive, Same Subject 

J>. Draft Directive from the Secretary of War to 
the Director, Strategic Services Unit 

C.I.G. Directive So. 1 


The report, a copy of which you received, of the hoc 
committee established pursuant to C.I.G. Directive So, 1 has been under 
study by the Central Intelligence Group. Based upon the recommendations 
contained in that report, the enclosed draft directives have been pre- 
pared as a means of implementing those recommendations . 


The enclosures, therefore, are transmitted for your con- 
sideration and for discussion at a meeting of the Intelligence Advisory 
Board early next week. Arrangements' for this meeting will be mad® by 
subsequent sosmamleation. 


SHOT «. 30SIRS 
Director 


Attachments 


MORI/CDF Pages 7-8 
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CONFIDENTIAL P R A ¥ 1 

22 March 1946 

NATIONAL IKELLlGawSE IPTBOBm. 

Ji.I.A, nXKECCin NO. 

FOLICf OH LIQUIDATION OF THE STRATEGIC STOCKS jglY 
Reference?! Jj. The Executive Order of 20 September 
1945, subjects *T«r3*inatlon of the 
Office of Strategic Services and 
Disposition of Its Functions* 

B. C.I.G. Directive No. 1 

Pursuant to paragraph 1 of the letter from the President dated. 22 Janu- 
ary 1946 which designated this Authority as responsible for planning, devel- 
oping and coordinating the Federal foreign intelligence activities so as to 
assure the most effective accomplishment of the intelligence mission related 
to the national security, the following policies and procedures relating to 
the liquidation of the Strategic Services Unit are announced* 

1. The national interest demands that the complete liquidation or' SSQ 
shall not be accomplished until It is determined which of Its function® and 
activities are required for the permanent Federal foreign intelligence pro- 
gram, and should therefore be transferred to the Central Intelligence Group 
or other agencies in order that its useful assets may not be lost* Such 4e- 
tetmination said transfers shall be made and the liquidation of the remainder 
of SSO shall he completed as promptly as possible and prior to 1 July 1947* 
the Director of Central Intelligence shall issue the necessary directives to 
effect the liquidation. He will make recommendations to thla Authority as 
to the intelligence activities permanently required in the peace-time effort. 

2. During the period of liquidation the SHU should be administered and 
operated so as to service, to the extent practicable, the intelligence agen- 
cies subject to our coordination. The Director of Central. Intelligence shall 
issue the necessary directives to the Director of S3U required to accomplish 
this mission* 
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3, Til® Director of Central Intelligence say direct the transfer* to 
the Central Intelligence Group- unit carried under the Secretary of War * of 
funds, personnel* and facilities of S3C that are useful for the performance 
of authorised functions of the Central Intelligence Group. 

4* The Bar Department will take the necessary budgetary action to 
carry out this program. 
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COHFIDESITIIL 


I J UL1 

WAR DEPAHTHEHT 
Washington, B. G. 


MFtSJRAMBUM FOR? The Director, Strategic Service# Bait 

Effective immediately, you are directed to continue the liquidation of 
th® Strategic Services Bait (380) as ordered in paragraph 3 of the Executive 
Order dated 20 September 1945, subject* "Termination of the Office of Stra- 
tegic service® and Disposition of Its Functions* • The liquidation will be 
completed not later than 30 June 1947* 

The liquidation of SSU will be coordinated with the development of the 
permanent peace-time intelligence program. Tou will carry out the liquida- 
tion in accordance with instructions of the Director of Central Intelligence 
or his designated representative . The Director or hi® representative will 
deal directly with you. He will have such staff as he requires working with 
SSIT. 

During the period of liquidation you will administer ati>3 operate the 
SS8B so as to service the intelligence agencies under the National Intelli- 
gence Authority in accordance with directives provided by the Director of 
Central Intelligence or hie designated representative. 

Previous War Department instructions relating to this problem are 
amended accordingly. 


Secretary of Ear 


(ENCLOSURE b) 
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Wtmv*st$m for the Batloanl latolUaww tattorltg *■■-■ I 
’ “ with the Un^iB^us Concurreineo 

' into Ill pgma advisory feferd 


StBJ/'CTt FOIZOT OS IlQblU&TIOH OF fRi 


nmvivis miv 


t. C.1,0, Directive So, 1 initiated & surrey of the activities of 
am Stratsgie Hmrrl mm Unit, this fumy has bsen conducted by *a ad hoc 
coiamlttse established 'by reference dlractiva, The comittec mm directed 
to sub»ii a report of findings, conclusions md meo^smnrntxom to ths 
Dlweter of Central Intelligence, who la turn -would prop are suitable 
raconaendstlons for the wtlon of the national intelligence Authority after 
concurrence or cement by the Intelligence Advisory Board. The director 
of the Federal Bureau of lars»tigatieo<|r*#id^) as * w»»ber of the Advisory 
Board for can® ids rat ion of these r®eess»ndatlcn». 

2, thw report 1 mm been submitted, by the ad hoc comities to th® 

Director of Central Intelligence, who ©enelufea that* 

a. The 'Kme IMpsrtnent should continue to assume full budgetary r©a- 
ponsibillty through ths Fiscal Tew lAt for the liquidation of end its 
operations pedaling such liquidation. 

b, Hi® far Departsairt-is liquidation of nyfj and th® further disposition 
of the resources, facilitiee, operating functions and personnel of :W should 
be under the dtrsctlen of the Director of Gentrel Intelligence. 

c* Pending liquidation the /strategic Services Unit should be iMfedni- 
stsred and ©iterated by tha :ar Department in accordance mth directive# 
issued by tbs Director of central Intelligence. 

Kecowasndatioae s 

It is roco®E®nd®d thati 

a. The National Intelligence Authority approve the attached draft 
directive (Enclosure A)® wbjwti •Policy on liquidation of the strategic 
Services Unit" . 
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b. Ttas Secretary of requested to issue the instructions to 

the Director of Sill' substantially in. accordance -with the- attaehsd draft 
(Enclosure 0), 


SIOHST *• 3a; 
Director 
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21 Marsh X?fa6 

mflOMI, ISTSUISI-SOS AUTHOAIff 


g.ioA, mmcyiy s mo, 

ICY Cff mi-IDATIOH OF TH2 SgtgOIg 'Jut 

Reference* I km It* traseutive Onto* of 20 September 
1?U5« subject i "Termination of U* 

Office «df 5tmt*gl« Services and 
Disposition of it* Funetione* 

B, C.I*0, ^irctIV0 Wo. 1 

ihirau&at to paragraph 1 of the letter firai the 1 resident dated 
22 January 19l«b which designated this Authority m responsible for planning, 
developing and coordinating the Federal foreign intelligence activities 
m m to assure the m»% effective aooo*ss>li#h«ent of the intailigMwe 
alcelen related to the' national security* the following policies and pre- 
cedurvs relating to the liquidation of the Strategic Services Unit are 
announced t 

1. The national interest demand* that the complete liquidation of SSS 
shall not be &ccaa§>Xi*hsd until it is determined -which of its functions and 
activities are required to be continued and suitable arrangement* are mads 
therefor, in order that its useful asset* aa y be available to the agency or 
agencies which are to carry on such function# or activities* Such deter9&a&»» 
tiaae and arzeogewents shall he made, and the liquidation shall be oonpleted 
* 4 - proaptly m possible and prior to 1 July i$klm The *ar Japartsent will 
take the necessary budgetary action to carry out this pro gras. 

2. The liquidation of SSU shall be eeordimted with the development of 
the permanent peace-tin® Federal intelligence yrograa. lbs Director of 
Central Intelligence shall issue the necessary directives to effect the 
liquidation and to provide for this coordination. He will safe* weaojsaeata** 

ti am to this Authority a* to the intelligence activities pernanestly required 
in tbs peaee-tla* Intel licence effort. 
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3, -During the panned at liqpMatlen, the should b® administered 
end operated so as to service the IstiUlfnei agencies subject to our 
coordination* the Director of Central Intelligence shall issue tbs necessary 
directives to the Director of 350 to ensure that this service is -performed 
as as to &cco*pli»h this aisaion* 

U» With respect to any authorised function that is a. n sussed by C.I.G., 
the Director of Central Intelligence will ha responsible for effecting the 
necessary arrangements whereby personnel and facilities of 350 that are 
useful for the performance of such functions ®&y he transferred to the C , I .<1* 


(Enclosure A) 
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was aspAnmiff 

SaahlRgton, fl. C, 


Fmt The Director, strategic Service* Unit 


Mtteet&m iswediatcly, yen* arm directed 'to continue the li-pidutlon 
of the Strategic Service* Unit (SSSI> a* ordered la paragraph 3 of the 
5»caitv© SnJar dated 20 S*sterib*r 1 9b&* subject* “Tewdnatien of the 
Office of strategic S*mri««* and Disposition of Its ftmctions«. The 
liquidation *111, be completed not later than 3<J Jum 19k7» 

liquidation of SS!J will be coordinated with the dovelopeaitt of the 
peraanwftt p®ac©-tii*8 intelligence program. You will carry cat the liqtiMa- 
tioa in aecor iimm with instruction* of the Director of Central Intelltpawi* 
or his designated tepr®3*atetiv». Th* Director or his npwa«»taU** w ill 
deal directly with you* Ha will have such staff aa he reqvlnea working with 

1 Airing the period of liquidation, you will administer and operate the 
„*S!I .a® a* to service the intelligence agencies under the national intelli- 
gence Authority in accordance with directive* provided, by the Direct*** of 
Central intelligence or hie designated representative . 

Previous far Separtasnt instructions relating to' thi* »pohl«* are 
assmded accordingly. 


Secretary of v«r 


(Enclosure B) 
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